‘Arrow Murder’ Case 0il Comp:

Agent Owes $204,886

By DICK GOLDBERG -
Daily Journal Staff Reporter

In a footnote to the bizarre murder-for-

hire charges against sports agent Michael
Blatt, a state appeal court has affirmed a
$204,886 arbitration award on behalf of
oné of Blatt’s alleged targets, former pro-
fessional football player John Farley.
" The 3rd District Court of Appeal in Sac-
ramento ruled Monday that Farley, a one-
time running back with the Cincinnati
Bengals, was entitled to recover out-of-
pocket costs, plus interest and tax liabili-
ty, attorneys fees and punitive dainages
under the terms of a management agree-
ment ‘with Blatt's agency ‘

* ‘Blatt, the former ¢ operator of Sun West
Sports, was indicted for commissioning
the murder of a real estate associate, Lau-
rence Cirnegie, because of business dif-
férences, and for the attempted murder of
Farley, allegedly over the arb:tratxon dlS-—
pute. .

Two men who admltted killing’ Cam—
egie testified they were first instructed by

‘Blatt to murder Farley. When Farley
could not be located, Blatt allegedly told
the men to concentrate on Carnegie, who
was.killed with an arrow fired from a
crossbow in February 1989. -

On Oct. 31, a jury in Oakland dead-
locked 8-4 for Blatt’s conviction on a con-
spiracy charge in the attempted murder of
Farley, and 9-3 on a similar charge in the
Carnegie slaying. Prosecutors said they
will retry the case next month. Blatt re-
‘mains injail without bond. :

- The civil dispute in Blatt v. Farley, 90
Daily Journal D.A.R. 14637, involved an
arbitration. clause in a management con-
tract Farley- signed with Blattin 1984.

_Farley, a running back at Sacramento
State University, was drafted by Cincin-
nati and signed to a one-year contract for
approximately $100,000 for the 1984 sea-
som...

As F arley s regxstered agent and in-

- vestment adviser, Blatt placed his client

the Bengals before a crippling knee injury

‘pute,” " wrote Justice Richard M. Simms

_charges, was clearly rational, Simms not-
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in an $80,000 tax shelter that was “totally
unsuitable” to his financial situation, ac-
cording to Farley s attomey. Cary S. Lapi-
dus.
"It was clearly unsu uitable because the
average tife of a professional football
player is about three years,” said Lapidus,
a name partner in San Francisco's Lapi-
dus & Reiff. ““There was no way Farley
would need that kind of sophisticated tax
shelter for five or six years.”

In fact; Farley plaved only one year with.

* The lawsuit comes abou
the state Supreme. Cou
cleanup costs for toxic spil
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ended his career. As a result, he was un-
zble to mé}(é"aéditiona{payments to the
shelter agreement and Iost his con?tribu-
ticn : :
“Farley ftled an drmtratlon ¢laim for

$80 000 under the terms of his contract
with Blatt.. The arbitrator, upped the
award to $204,886 to include more than
$60,000 in lost interest, tax Habilitie ;md :
‘administrative expenses; $10,000 inpiini
tive damages, and $4‘-3 0(}0 in atfo"m, 5
fees. e
. Blatt's attomev Michael F. Batitzke,
argued that Farley's demand was for’
$80,000 with no provision in the agree
ment for tax liabilities or lega! fees. H
also argued that the arbitrator failed to deé-.
duct $50,000 Fariey recevered from Pru- 7
dential Bache Securities, which marketed '~
thetax sheltertoinvestors. L3

- The 3rd District disagreed. *"We may. .

set aside the arbitrator’s construction of
the contract only upon a finding that ‘the
arbitrator gave a completely irrational”
construction to the provisions in dis-

III. The award, which included fees and

which were com.muous an
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ed. Justices Robert K. Puglia and Frances
Neweli Carr concurred. :

Babitzke, a sole practitioner from
Stockion, said he would like to appeal the
ruling but Blatt would have to'make the fi-
nal decision.




